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DETAILED ACTION 
Response to Arguments 

1. Applicant's arguments with respect to claims 1-5 and 7-16 have been considered but are 
moot in view of the new ground(s) of rejection. 

Claim Rejections - 35 USC § 112 

2. The following is a quotation of the second paragraph of 35 U.S.C. 1 12: 

The specification shall conclude with one or more claims particularly pointing out and distinctly claiming the 
subject matter which the applicant regards as his invention. 

3. Claims 1 is rejected under 35 U.S.C. 1 12, second paragraph, as being indefinite for 
failing to particularly point out and distinctly claim the subject matter which applicant regards as 
the invention. 

4. Regarding claim 1, the phrase "on that code" renders the claim indefinite because it is 
unclear as to which code Applicant is referring to since they are many code in the disclosure. 
Applicant is required to specifically stated what that code is. 

Claim Rejections - 35 USC § 102 

5. The following is a quotation of the appropriate paragraphs of 35 U.S.C. 102 that form the 
basis for the rejections under this section made in this Office action: 
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A person shall be entitled to a patent unless - 

(e) the invention was described in (1) an application for patent, published under section 122(b), by another filed 
in the United States before the invention by the applicant for patent or (2) a patent granted on an application for 
patent by another filed in the United States before the invention by the applicant for patent, except that an 
international application filed under the treaty defined in section 351(a) shall have the effects for purposes of this 
subsection of an application filed in the United States only if the international application designated the United 
States and was published under Article 2 1(2) of such treaty in the English language, 

6. Claims 1-5 and 7-16 are rejected under 35 U.S.C. 102(e) as being anticipated by Breck et 
al (U.S Patent No 2004/0210449). 

7. As per claim 1 , Breck et al teach a method of conducting a transaction using a payment 
account for payment over a payment network, the method comprising receiving by a service 
provider other than an issuer of the payment account a first authorization request for the 
authorization of a the transaction using a first payment account number, wherein the first 
payment account number has a service provider identification number that is associated with the 
service provider other than the issuer and is associated with a second payment account number 
that has an issuer identification number associated with an the issuer the second payment account 
number not being included in the first authorization request; the first authorization request 
includes a first acquirer code associated with an acquirer; and the first authorization request is 
routable through the payment network to the service provider based on the service provider 
identification number; responsive to the first authorization request, transmitting by the service 
provider a second authorization request for authorization of the transaction using the second 
payment account number, the second authorization request including a second acquirer code 
associated with the service provider and being routable through the payment network to the 
issuer based on the second issuer identification number; receiving from the issuer a response to 
the second authorization request transmitted by the service provider the response including the 
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second acquirer code and being routable through the payment network based on that code; and 
transmitting from the service-provider to the acquirer a response to the first authorization request 
.received by the service provider based on the response to the second authorization request 
received by the service-provider from the issuer, the response to the first authorization request 
including the first acquirer code and being routable through the payment network based on that 
code (see fig 1, 8, pps 0048, 0052, 0053, 0054, 0058, 0059, 0066, 0074, 0076-0083, 0090, 0094). 

8. As per claim 2, Breck et al teach a method wherein the response to the second 
authorization request from the issuer further includes the second payment account number, and 
the response to the first authorization request by the service provider further includes the first 
payment account number (see fig 1, 8, pps 0048, 0052, 0053, 0054, 0058, 0059, 0066, 0074, 
0076-0083, 0090, 0094). 

9. As per claim 3, Breck et al teach a method wherein the first authorization request 
comprises a message authentication code including transaction data, and the request is formatted 
with a standard track having a plurality of fields including a discretionary field in which the 
message authentication code is placed (see fig 1, 8, pps 0048, 0052, 0053, 0054, 0058, 0059, 
0066, 0074, 0076-0083, 0090, 0094). 

10. As per claim 4, Breck et al teach a method wherein the service provider verifies the 
message authentication code (see fig 1, 8, pps 0048, 0052, 0053, 0054, 0058, 0059, 0066, 0074, 
0076-0083, 0090, 0094). 
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11. As per claim 5, Breck et al teach a method of conducting a transaction with a merchant 
over a communications network using a first payment account number that is associated with a 
second payment account number, the method comprising generating a message authentication 
code based on one or more transaction details; transmitting at least the first payment account 
number and the message authentication code to the merchant; requesting by the merchant an a 
first authorization for payment of the transaction using the first payment account number, the 
second payment account number not being included in the first authorization request, the request 
being formatted as if payment were tendered at a point-of-sale terminal with a conventional 
magnetic-stripe payment card, the format having a track with at least a discretionary data field 
and the message authentication code being transmitted in the discretionary data field; responsive 
to the authorization request for the first payment account number, requesting an authorization for 
payment of the transaction using the second payment account number; and accepting or 
declining the authorization request for the first payment account number based on the response to 
the authorization request for the second payment account number and the message authentication 
code wherein the first and second payment account numbers include respective service provider 
and issuer identification numbers, wherein a service provider other than the issuer receives the 
merchant's request through a payment network based on the service provider identification 
number, and wherein the service provider generates the request for authorization of payment 
using the second payment account number and routes the request to the issuer through the 
network based on the issuer identification number (see fig 1, 8, pps 0048, 0052, 0053, 0054, 
0058, 0059, 0066, 0074, 0076-0083, 0090, 0094). 
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12. As per claim 7, Breck et al teach a method wherein the service provider includes in the 
request for authorization for payment an acquirer code associated with the service provider, such 
that the response from the issuer is routed back to the service provider (see fig 1, 8, pps 0048, 
0052, 0053, 0054, 0058, 0059, 0066, 0074, 0076-0083, 0090, 0094). 

13. As per claim 8, Breck et al teach a method wherein the request by the merchant includes 
an associated merchant acquirer code, and wherein the service provider generates a message 
based on the accepting or declining step and routes that message to the associated merchant 
acquirer code (see fig 1, 8, pps 0048, 0052, 0053, 0054, 0058, 0059, 0066, 0074, 0076-0083, 
0090, 0094). 

14. As per claim 9, Breck et al teach a method of conducting a transaction over a 
communications network, the method comprising: issuing by an issuer having an issuer 
identification number a first payment account number to a user having a computer, the issuer 
identification number being associated with the first payment account number; providing a 
security module for generating a secret key unique to each first account number issued, 
generating a second account number associated with the first payment account number; 
providing a secure payment application by a service provider to the computer, the application 
comprising the second account number and the secret key; storing the secure payment 
application on the computer; selecting a merchant with whom to conduct the financial 
transaction, the merchant having an associated acquirer code identification number; passing to 


Application/Control Number: 09/833,049 Page 7 

Art Unit: 3621 

the computer transaction data; computer generating a message authentication code based on the 
transaction data; transmitting track data in standard track image format to the merchant, the 
track data comprising the computer generated message authentication code and the second 
account number wherein the computer generated message authentication code is directly 
positioned in the discretionary data field of the standard track image format, generating a first 
authorization request based on the data; transmitting the first request to the service provider; 
verifying the first request with the secret key; obtaining the first payment account number 
associated with the second account number; transmitting a second authorization request using the 
first payment account number to the issuer identification number associated with the first 
payment account number; and authorizing or rejecting the second request {see fig 1, 8, pps 0048, 
0052, 0053, 0054, 0058, 0059, 0066, 0074, 0076-0083, 0090, 0094). 

15. As per claim 10, Breck et al teach a method wherein the track data comprises a 
discretionary data field, an account number field, and an expiration date field, and wherein the 
transmitting track data step further includes placing the message authentication data in the 
discretionary data field; placing the second account number in the account number field; and 
placing an expiration date in the expiration date field {see fig 1, 8, pps 0048, 0052, 0053, 0054, 
0058, 0059, 0066, 0074, 0076-0083, 0090, 0094). 

* 

16. As per claim 1 1 , Breck et al teach a method wherein the transaction data include the 
associated acquirer code and a transaction amount {see fig 1, 8, pps 0048, 0052, 0053 , 0054, 
0058, 0059, 0066, 0074, 0076-0083, 0090, 0094). 
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17. As per claim 12, Breck et al teach a method wherein the verifying step further includes 
verifying the transaction data (see fig 1, 8, pps 0048, 0052, 0053, 0054, 0058 t 0059, 0066, 0074, 
0076-0083, 0090, 0094). 

18. As per claim 13, Breck et al teach a method wherein the second authorization request 
includes an a second acquirer code associated with the service provider, and further comprising 
generating a message based on the authorizing or rejecting, forwarding the message to the 
service provider based on the acquirer code; and using the merchant's associated acquirer code to 
advise the merchant of the message (see fig 1, 8, pps 0048, 0052, 0053, 0054, 0058, 0059, 0066, 
0074, 0076-0083, 0090, 0094). 

19. As per claim 14, Breck et al teach a method of conducting a transaction involving a 
merchant over an electronic payment network, the method comprising: receiving data related to 
the transaction from the merchant; transaction; computing a message authentication code based 
on the data related to the placing the message authentication code in a portion of the 
discretionary data field of a standard payment card magnetic stripe track format to form a track 
image; and transmitting the track image, including the message authentication code, over the 
payment network, without first storing the message authentication code on a magnetic 
stripe of a payment card (see fig 1, 8, pps 0048, 0052, 0053, 0054, 0058, 0059, 0066, 0074, 
0076-0083, 0090, 0094). 
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20. As per claim 1 5, Breck et al teach a method wherein the computing a message 
authentication code is further based on a transaction sequence number (see fig 1, 8, pps 0048, 
0052, 0053, 0054, 0058, 0059, 0066, 0074, 0076-0083, 0090, 0094), 

21. As per claim 16, Breck et al teach a method wherein placing the message authentication 
code in a portion of the discretionary data field further includes inserting at least a portion of the 
transaction sequence number in a portion of the discretionary data field of the track image, and 
wherein transmitting the track image further includes transmitting the at least a portion of the 
transaction sequence number over the payment network (see fig 1, 8, pps 0048, 0052, 0053, 
0054, 0058, 0059, 0066, 0074, 0076-0083, 0090, 0094). 

Conclusion 

22. The prior art made of record and not relied upon is considered pertinent to applicant's 
disclosure, (see form 892). 

Applicant's amendment necessitated the new ground(s) of rejection presented in this 
Office action. Accordingly, THIS ACTION IS MADE FINAL. See MPEP § 706.07(a). 
Applicant is reminded of the extension of time policy as set forth in 37 CFR 1 .136(a). 

A shortened statutory period for reply to this final action is set to expire THREE 
MONTHS from the mailing date of this action. In the event a first reply is filed within TWO 
MONTHS of the mailing date of this final action and the advisory action is not mailed until after 
the end of the THREE-MONTH shortened statutory period, then the shortened statutory period 
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will expire on the date the advisory action is mailed, and any extension fee pursuant to 37 
CFR 1 .136(a) will be calculated from the mailing date of the advisory action. In no event, 
however, will the statutory period for reply expire later than SIX MONTHS from the date of this 
final action. 

Any inquiry concerning this communication or earlier communications from the 
examiner should be directed to FIRMIN BACKER whose telephone number is 571-272-6703. 
The examiner can normally be reached on Monday - Thursday 9:00 AM - 5:00 PM. 

If attempts to reach the examiner by telephone are unsuccessful, the examiner's 
supervisor, Andrew J. Fischer can be reached on (571) 272-6779. The fax phone number for the 
organization where this application or proceeding is assigned is 571-273-8300. 

Information regarding the status of an application may be obtained from the Patent 
Application Information Retrieval (PAIR) system. Status information for published applications 
may be obtained from either Private PAIR or Public PAIR. Status information for unpublished 
applications is available through Private PAIR only. For more information about the PAIR 
system, see http://pair-direct.uspto.gov. Should you have questions on access to the Private PAIR 
system, contact the Electronic Business Center (EBC) at 866-217-9197 (toll-free). If you would 
like assistance from a USPTO Customer Service Representative or access to the automated 
information system, call 800-786-9199 (IN USA OR CANADA) or 571-272-1000. 
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